(BUSINESS NEWS

(INDUSTRIAL PRODUCTION IN MAY 

DROPS 5.8%

Industrial production in May this year declined by 4 percent from the previous month and by 5.8 percent from May 2006, said the State Statistical Office. 

Production dropped in the sectors of energy by 41.4 percent, durable goods for general consumption by 16.8 percent, and electricity, gas and water supply by 30.4 percent. The downward trend proved worst in the oil industry where production of coke and oil derivatives in May went down by as much as 81.7 percent. 

An increase of 19.4 percent was noted in the production of intermediate goods and of 22.6 percent in the production of capital products. The manufacturing sector noted a rise of 4 percent as a result of the stepped-up production of food and beverages, tobacco products, etc. 

Two weeks ago, the Government announced that GDP in the first quarter of the year went up by 7 percent as a result of the industrial production increase of up to 10 percent in the first three months of 2007. 

(ATTRACTIVE PROMOTION OF TOURISM 

IS MORE IMPORTANT THAN CREDITING

Tourism experts believe that credits for travel agents cannot be beneficial unless the country has a strategy for attracting tourists. The Tourist Association of Macedonia believes that before offering loans to travel agents, investments need to be made in preserving Macedonian's natural resources that should be used for bringing more tourists. 

"If we take foreign tourists to Lake Ohrid now, they will unfortunately witness a lot of litter," says Olivera Gjekik, Secretary of the Association. 

In the course of 2007, the Macedonian Enterprise Development Foundation is going to approve loans for tourism promotion. The main activities of this non-governmental organization include providing funds for development of agriculture, IT sector and tourism. 

"Our activities focus on providing financial services to those areas and beneficiaries that have not been included so far," Tatjana Lazarevska from the Foundation explains. "We are now trying to define the problems tourism entrepreneurs face. Together with them we are going to define the final product, which may then become an integral part of the banks' programs."

In order to foster tourism in Macedonia, the Government said a new national strategy for tourism would be developed in seven years. The anticipated results include creation of a tourist map of Macedonia and development of rural tourism. 

Some of the Government's last activities to promote Macedonia's tourism are the participations in a few international fairs. 

(MONEY FOR CORRIDOR 8 STUDIES 

LOOKED FOR

The National and Regional Roads Fund will file a request with the management board of the road Corridor 8 for accelerating the procedure for completing the second part of the studies developed by the Corridor 8 International Working Group. 

Fund officials say that the money required for the development of the feasibility studies will be asked from the Italian corporation in charge of funding studies for unfinished 
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